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Causes, Consequences

% of GDP Capital injections Ilahllltles asaets funding support Total
Approved Effective Appmved Granted Approved Effiective Approved Effective Approved Eﬂectwe
Ireland 5.1 21 2052 2252 - 2303 2273
Belgium 42 57 70.8 16.3 5_? 5.!] N.ﬂu. NR 746 353
United Kingdom 35 26 217 a5 - - 251 187 503 308
MNetherlands 78 748 343 5.7 - 49 - 58 422 243
Luxembourg 6.9 7a 124 NR - - - - 19.3 185
Sweden 16 0.2 48.5 88 - - 0.1 - 502 8.0
1.4 - 10.9 28 - - 10.9 6.1 232 8.9 Z
ArsTr A 5.0 1.7 27.3 5.1 0.4 04 273 15 60.0 8.7 e
Germany 42 16 186 73 36 0.4 - MR 264 6.3 .
Spain - - 93 28 - - 28 1.8 12.1 461 —'ﬁ
France 1.2 0.8 16 6 31 23 03 - - 201 42
Poriugal 24 - 125 3.0 - - - - 145 3.0
Greece 20 - 6.1 04 - - 33 1.7 114 21
Denmark 6.1 0.3 253.0 NR - - MNA NR 24338 05
Hungary 1.1 01 59 = = = = = 7.0 01
Slovenia - - 328 - - - - - 328 -
Slovakia - - - - - - - - - -
Romania - - - - - - - - - -
Poland - - - - - - - - - -
Malta - - - - - - - - - -
Italy 13 - MNA - - - - - 13 -
Finland - - 2rT - - - - - 27T -
Czech Republic - - - - - - - - - -
Cyprus - - - - - - - - - -
Bulgaria - - -
European Union 26 0.5 247
Euro area 26 1.4 20.6
HFr: EC, European Economy 7, 2
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60 4 [—3Gross debt == Current account
—= Taxshortfalls —1 Contingent liabilites
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Note: Caonting ent liabilties represent the al level g hlerrratm bankng assets to the Extent hese are Iizeh.r tn:- a ublic

finances; tax shorifalls are estimated assuming that c:c:rpc:rate and property tax proceeds return to their pre-bubble ratio to GDP,

non-discretionary expenses are the sum of interest payments on debt and social benefit payrnentﬁ as a per cent of GDP. All five
indicators are normalised around their 1999 EU averages. For details. see

HFr: EC, European Economy 7, 2009(provisional verS|on)
Responses, p. 44.
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Crisis prevention Crisis conirol and mitigation Crisis resolution Elf coordination framew\\ks

EU supervisory committes
Single Market, Competition
policy, joint representation in
intemational fora (G20)
Single monetary policy,

European System of Central
Banks

Regulation, supervision  Liguidity provision, capital State-contingent exit from public
Financial policy {micro- and macro- injections, credit support, audits, stress tests,
prudentional) guarantees, asset relief recapitalization, restructuring

State-contingent exit from
expansion, safeguarding
inflation anchor

Leaning against asset Conventional and

Monetary policy cycles unconventional expansions

Automatic stabilisers within Expansions plus automatic State-contingent exit from
Fiscal policy medium-term frameworks, stabilisers, while respecting expansion, safeguarding
leaning against asset cycles fiscal space considerations  sustainability of public finances

Stability and Growth Pact,
European Investment Bank

. Market ﬂmh.llw’ Sectoral aid, part-time State-contingent exit from aingle Market, Competits
Structural policy entrepensurship and unemployment temporary suppart
i ion compensation porary Slippo
Micro- and macro-prudentiatN . . i
surveillance, fizcal NS, T Definition of coordinated exit

EU coordinated lools of payment lending -

facilities, eurobonds strategies, structural funds

surveillance, peer pressure,
leaming

HFT: EC, European Economy 7, 2009(provisional versi
and Responses, p. 58. )
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European Systemic Risk Council (ESRC)
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National National National
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